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Asia-Pacific

Capacity
Country Unit name Ulipsind ) Occurrence
tons per
(year
From late December 2023, this unit has stopped
Indonesia Kaltim 720 production due to essential maintenance and the
duration is announced to be 45 days.
The average production rate of both 850,000-ton
New Zealand Meth 228 units in this complex during January 2024 was ap-
cthanex 530 proximately 70% and the 530,000-ton unit still does
not have production.
. . This producer had an average production rate of
Brunet Brunei 850 70% in January 2024
The bigger unit in this complex had no production
1.700 for a week and resumed its production with a rate of
Malaysia Petronas 70% during January 2024. The average production
720 rate of the smaller unit during this month was also
reported at 70%.
. The average production rate was somewhere be-
E h Ch 1 .
ast and South China 7,160 tween 77 to 96% during January 2024,
Southwest China 3.120 The met'hanol-[')roducmg units in this region had no
production during January 2024.
. The average production rate was approximately 52
h h 21,12 .
Northwest China 120 to 59% in January 2024.
Inner Mongolia 10,190 The average production rate was approximately 52

to 60% during January 2024.

Kaveh Petrochemical Company
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Africa & Middle East

Capacity

Country Unit name Thousand tons) Occurrence
(per year
330 The average production rate of one of the units in Janu-
Libya NOC 330 ary 2024 was approximately 100% and the other unit is
still in production halt.
Guinea AMPCO 850 The 'fwerage production rate in January 2024 was ap-
proximately 100%.
Egypt EMethanex 1,260 This producer had no production during January 2024.
Iran Zagros 3,300 Both units were shut down during January 2024 due to
the NG shortage.
Iran Marjan 1,650 Will be updated.
Iran Bushehr 1,650 Will be updated.
Saud_l Al-Razi 4.850 Generally, the pl’OdUCtIOI.l rate of this complex in Janu-
Arabia ary 2024 seems to be satisfactory.
Saudi IMC During January 2024, this producer could produce with
. . 1,050 ) .
Arabia (Sipchem) a maximum of 100% capacity.
QAFAC This unit had an approximate 100% average production
Qatar . 1,000 ,
(Muntajat) rate in January 2024.
Oman 0Q 1,300 The average production rate of this unit was roughly
(Salalah) 100% during January 2024.
. . o )
Oman Oman 1,050 Th1s- produc§r had an approximate 100% average pro
(Helm) duction rate in January 2024.




Europe

Capacity
Country Unit name Thousand) Occurrence
(tons per year
500 The average production rate of one of the units in this
Russia Togliatti Azot 500 complex in January 2024 was approximately 92%
while the other unit stopped production.
450 The average production rate of one of the 500,000-
. . ton units in this complex during January 2024 and the
Russia Shchekino 288 450,000-ton unit was approximately 100%. The other
500,000-ton unit had no production during that month.
Gazprom . . o
Russia Methanol 1,000 Thls producer had an average production rate of 60%
(Tomsk) in January 2024.
Mider / Helm In January 2024, this producer manufactured with an
German 600
(Leuna) average rate of about 80%.
330 Both units of this complex had an average production
German BASF 150 rate of approximately 70% in January 2024.
. The average production rate of this producer in Janu-
A 4
zerbaijan Socar 50 ary 2024 was around 95%.
According to the reports at hand, this producer had
. Metafrax . . o) :
Russia 1,000 an average production rate of approximately 78% in
(Gubakha)
January 2024.
) . In January 2024, this producer managed to produce -
Russia Equinor 1,000

with an average rate of almost 100%.
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America

Capacity
Country Company Thousand) Occurrence
Name Name tons per
(year
Venezuela Tota! 2,370 The average production rate in January 2024 is approxi-
production mately 95%.
840 The smaller unit called its production to a halt in January
Chile Methanex 880 2024 and the average production rate of the larger unit was
approximately 100%.
United Koch Methanol 1.700 The average production rate of this unit in January 2024 is
States St. James ’ estimated at 100%.
Medicine Hat The average production rate of this producer in September
Canada | "\ ihanex 6001 2022 is roughly 100%.
United The average production rate of this unit in January 2024
OCI 925 .
States was approximately 100%.
Trinidad : ; :
Total The average production rate of this country in January
and production 6,610 2024 was around 86%
Tobago o
United Fairway 1500 The average production rate of this producer in January
States Methanol 2024 was estimated to be almost 100%.
United Lyondell 660 The average production rate of both units was approxi-
States Basell 780 mately 100% during January 2024.
United Methanex 1,100 The average production rate of both units was roughly
States Geismar 1,100 100% during January 2024.
United . This unit with natural gas feedstock in January 2024 had
States Natgasoline 1,700 an average production rate of 88%.
Total
United production The average production rate in January 2024 was roughly
: 6,698 0
States (12 production 89%.
units)
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to the Lunar New Year holidays, it is anticipated that, with the
return of some Iranian production units to service, the supply
from this country will increase. The decline in demand and the
hike in inventory can have a negative impact on the price of
methanol. According to reports that week, SO spot methanol
cargoes under CFR shipment term were traded with a premium
of 1.4%.

It is predicted that in February of this year, the production of do-
mestic methanol will go up as some methanol units using natural
gas as feedstock, which was temporarily out of production due to
cold weather and gas shortages, are likely to return to service in
late January or early February. Five methanol units using natural
gas, with a total production capacity of about 3 million tons per
year, went out of service in late November or December 2023
due to cold weather and increased gas consumption for house-
hold purposes, ultimately leading to a reduction in the supply of
this raw material for industrial sectors. Among the production
units, a 500,000-ton unit is expected to return to service in the
coming weeks, but the exact time is yet to be determined.

As per the reports, after three consecutive weeks of decline, dur-

H Zhejiang Inventory

East Coast Inventory

ing the week of January 13 to 19, the total methanol invento-
ry soared by approximately 10,000 tons, reaching 845,000 tons
overall.

Among the downstream derivatives, there was no major change
in the MTO production, and the average production rate for
this sector remained constant at 74%. If, according to the plan,
the 600,000-ton unit Zhejiang Xingxing returns to production
by the end of January after undergoing essential maintenance
since January 7, the average production rate of MTO will go up
undoubtedly. Regarding the average profit margin of producers
in this sector, it should be noted that following a 1 to 2% soar in
the price of olefins and its derivatives within China, most units
producing olefin from methanol obtained higher profits from
the sale of their products during the week of January 13 to 19.
When it comes to the price of acetic acid, no fluctuations were
reported, and the purchase demand for this product remained
steady compared to the past two weeks. The average production
rate for this sector downturned from 89% to 78%. Some acetic
acid-producing units opted for lower production rates due to the

low profit margins in this period

South Inventory

Figure 4 - Methanol Coastal Inventory in China



60 yuan within just a single week. As per the reports at hand, in
the first week of January 2024, the average production rate for
this sector reached 1.56%, marking an increase compared to the

week of December 23 to 29, 2023.

12th Jan:

In the second week of January 2024, the prices of domestic and
imported methanol in China dropped compared to the first
week of the month. Moreover, from the middle of the week of
January 6 to 12, the methanol index in the futures market under-
went a falling trajectory. According to various sources, this price
drop was attributed to a reluctance to purchase new shipments
due to the approaching Lunar New Year and the potential slug-
gishness in some markets, including methanol and coal, during
the holidays.

Some sources believe that despite the mentioned factors, the de-
cline in the volume of imported methanol and the plummet in
domestic production this month could positively impact meth-
anol prices in this market. Additionally, it is anticipated that by
the end of this month, the domestic production in China would
downturn by about 950,000 tons, which is approximately 70,000
tons more than previous predictions.

Data from publications demonstrated that in that week, the to-
tal methanol inventory in key regions of China experienced a
falling trajectory for the third week in a row. The total inventory
reached 824,000 tons, which marked a decline of approximately
27,000 tons in comparison with the week ending on January 5.

Zhejiang was the only region with an increasing trend in stor-

Bushehr Petrochemical Company

age inventories, as the product offtake plummeted following the
shutdown of Zhejiang Xingxing unit.

Rumors circulating in the market suggest the possible return of
some Iranian methanol production units in the coming days,
which could impact prices during the week of January 13 to 19.
Following the COVID-19 pandemic, Chinass economic recovery
has been slower than anticipated. Consequently, the government
has consistently worked on implementing policies to strengthen
the financial infrastructure, increase liquidity, and boost invest-
ments, especially in the real estate sector. According to the latest
information from news agencies and ICIS, the People>s Bank of
China has announced a 10-basis-point reduction to 5.2% in the
interest rate for mid-term bank loans. Analysts predict that in
2024, Chinas government will intensify supportive measures to

combat long-term economic slowdown.

19th Jan:

During the week of January 13 to 19, the prices of domestic and
imported methanol underwent an upward trajectory. Consider-
ing the market trend in previous years, it can be said that in the
weeks leading up to the Lunar New Year holidays (February 10
to 17, 2024), demand and prices in the methanol and down-
stream products market would surge. End consumers and buyers
are trying to fill their product storage tanks to the necessary
extent by purchasing and storing new cargo, leading to a high
level of demand.

Undoubtedly, with the onset of holidays and the absence of key
participants in the market, the demand is expected to plummet.

In the coming weeks, in addition to the decline in demand due

a Iran Methanol MagazinelNo. 7
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29th Dec:

According to information released in the final weeks of 2023,
both domestic and imported methanol prices indicated an up-
ward trajectory compared to the week of December 16 to 22,
2023. Most sources believe that the recent price soar in Chinese
methanol is a result of the plummet in the supply of imported
shipments from Iran. In addition to Zagros Petrochemical Com-
pany (both production units), other companies such as Sabalan,
Kimia, Marjan, and Kaveh are also faced with challenges due to a
shortage of natural gas, leading to the suspension of production
in all mentioned units.

Bearing in mind the New Year holidays and the absence of daily
ICIS price publications from December 22, 2023, to the end of
January 1, 2024, the first daily price of the mentioned publica-
tion corresponds to January 2, 2024. On that date, East China
and SO Methanol daily prices underwent a downward trajectory
compared to December 22, 2023, while AO Methanol was traded
at a higher price in the market.

Following the previous announcement by the ICIS publication,
the pricing policy for all origin cargoes (AO) changed as of Janu-
ary 2, 2024. The new calculation method reduced the minimum
price difference between AO and SO Methanol to $6 per ton,
compared to the $56 difference on December 22, 2023.

Based on the available reports, there was no significant change
in the MTO production status for the week of December 23 to
29, 2023. However, considering the potential shutdown of the
Zhejiang Xingxing unit in the week of December 29, 2023, to

January 5, 2024, the average production rate in this sector is
expected to go down. This could negatively impact Methanol
prices in the first week of 2024, in addition to affecting the con-

sumption of Methanol.

05th Jan:

The domestic and imported methanol market in China under-
went a downward price trajectory in the first week of 2024. This
drop was attributed to reduced purchasing demand due to the
approaching Lunar New Year holidays and a decline in methanol
consumption by the MTO sector. The downturned production
rate in the MTO sector resulted from the shutdown of the Zhe-
jiang Xingxing unit. This production unit ceased operations on
January 7, 2024, for essential maintenance, with some reports
indicating a 20-day shutdown and others suggesting a planned
shutdown of 30 to 45 days for this unit.

In the week ending on January 5, the average production rate of
the MTO sector remained unchanged for the fourth consecutive
week at a level of 85%. However, with the expected shutdown of
the Zhejiang Xingxing unit, the average production rate for this
sector is anticipated to go down during the week of January 6 to
12. The average profit margin for most MTO units experienced
a declining trend compared to the last week of 2023 due to the
plummet in the prices of olefin and its derivatives.

The soar in crude oil prices, coupled with a rise in demand for
purchasing MTBE, led to this product being traded at a higher
price in the market. The price of MTBE in East China ranged be-

tween 6,550 to 6,600 yuan per ton, experiencing a surge of about

Fanavaran Petrochemical Company
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Diagram 2- CFR China Price changes in Dey

22nd Dec:

The soar in domestic and imported methanol prices in the
week of December 16 to 22 was reported in most pub-
lications, primarily attributed to a reduction in product
supply. The halt in methanol production units in Iran due
to natural gas shortages significantly plummeted meth-
anol production in the country, leading to a considera-
ble drop in exports from this supplier. As per the data of
publications, methanol imports in November 2023 hiked
by approximately 7% compared to October, reaching 1.4

million tons. Taking into account Iran’s production sta-
tus, it is expected that China’s import volume will decline
in December. According to some sources, the methanol
index in the Futures market recorded a 2% growth on De-
cember 22.

Despite the unchanged status of the MTO production in Decem-
ber 2023, the anticipated 30 to 45-day shutdown of Zhejiang
Xingxing’s MTO unit in January 2024 is expected to soon drop

methanol consumption.
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29th Dec:

Despite the Christmas holiday, Methanol price in India
maintained its upward trajectory over the past week,
which had already begun in the week of December 9
to 15. As per the reports at hand, it is probable that this
upward price trend will continue in the coming weeks
given the reduction in the supply of imported Methanol
following the shutdown of Iranian units due to natural gas
shortage. However, as mentioned in the previous weekly
report, the high inventory levels in India will prevent sup-
ply shortages.

According to reports from some news agencies, while
clear signs of economic progress in India are evident,
the prevail of certain challenges has led to a widened gap
between Delhi and Beijing. Issues such as unfavorable
conditions for long-term investments and foreign invest-
ments in India are among the fundamental setbacks that
the country faces, unlike China, which enjoys more fa-
vorable conditions in those terms as a result.

05th Jan:

The production downturn in some methanol production
units in Iran has contributed to the continued upward
trend in prices of this product in India during the week
ending on January 5. It is still anticipated that this de-
crease in production, influenced by the onset of the cold
season and reduced gas allocation to Iranian production
units, will persist. Taking into account Iran’s recognition
as the largest exporter of methanol to India, the contin-
uation of the upward price trajectory in India is deemed
plausible.

Furthermore, one of the Saudi producers, who sells their
product on a spot basis in the Indian market, announced
that they will not be sending any shipments to India’s
market in January. This issue has added to market con-
cerns about reduced supply in India, further strengthen-
ing the upward trajectory in prices.

According to another piece of news, as the deadline for
the implementation of the BIS standard policy approach-
es, which was previously announced for February 3,
2024, market participants are concerned that this dead-
line may not be extended. Consequently, there are wor-
ries that purchasing methanol from producers lacking this

standard might face challenges. In such a scenario, addi-
tional pressure on the methanol supply in the country is
anticipated, leading to further price increases.

12th Jan:

The gradual decline in the inventories in India has led to
an upward trajectory in methanol prices in the country,
similar to the past few weeks. Following the plummet
in production from Iranian units, which supply approx-
imately 80% of methanol to India, market participants
voiced concerns regarding the continued reduction in
methanol supply in India. This factor further contributed
to the surge in prices, especially in the early part of last
week.

Despite the arrival of an 18,000-ton shipment from Iran,
which somewhat contributed to balancing the market, In-
dian buyers remain uncertain about the supply stability in
the coming weeks. Most Iranian shipments were sold at a
flat price, while methanol shipments from non-sanctioned
countries were offered at a premium of approximately 1%
to 1.25%.

19th Jan:

The escalating conflicts in the Middle East and concerns
about the potential spread of war in the region have led to
a price soar in the methanol market in India. Furthermore,
the drop in methanol production in the Middle East has
fueled buyers’ concerns about a supply shortage in the
country, contributing to the growth in methanol prices.
For instance, information sources reported the conclusion
of a deal for a 5,000-ton cargo at $299 per ton, under CFR
India shipment term. This cargo is expected to arrive in
India in the second half of February. However, sellers
received offers for other shipments within the range of
$300 to $305 per ton. This is in contrast to a similar ship-
ment concluded at $284 per ton during the week of Jan-
uary 6 to 12.

Given the significant impact of Iran’s production on the
methanol market in India, market participants have stated
that as long as Iranian production remains unstable, there
would be the possibility of continued price surge. This is
noteworthy that the majority of methanol imported into
India (around 80%) is shipped from Iran to this country.
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Diagram 1- India price changes in Dey

22nd Dec:

During the week of December 16 to 22, the price of meth-
anol in India maintained its upward trajectory that had
begun in the week of December 9 to 15. Considering the
stability in market conditions, and the remaining con-
cerns about reduced production in Iran, and the potential
plummet in inventory in India, the price soar was deemed
reasonable. Nevertheless, some market participants be-
lieve that current inventory levels are high enough, and
even with a decline in methanol shipments from Iran,
there will not be a supply issue for several weeks.

Demand conditions for this week were reported to be rel-
atively balanced. However, to gain a broader overview
of methanol demand in this market, the trend of changes
in methanol demand in India since 2018 is illustrated in
the chart below. As it is self-explanatory, except for the
year 2020 when methanol demand dropped due to the
consequences of the global COVID-19 pandemic and the
shutdown of many downstream units in the country, in
other years, demand has shown an upward trajectory. It is
predicted that this trend will continue until 2028, reach-
ing 3.36 million tons, indicating a 60% surge compared
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The seasonal comparison of methanol and crude oil price variations
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Preface

The Overriding Role of Downstream Industries in the Development of the Methanol Industry:
A significant aspect to take into account in the methanol market is the balance between supply and demand,
and addressing this issue can be materialized through maximizing consumption of a margin of the produced

methanol in downstream industries.

On the other hand, transforming the raw product via combining it into purified or blended products with a high-
er value can accelerate the national wealth production cycle. In this regard, the private sector, responsible for
producing these products, can provide significant profits to investors and shareholders through employment and

creating multiple production opportunities.

From another perspective, some of these products are supplied from outside the country, which requires the
expenditure of foreign currency at the moment. This solution can serve as a turning point in cutting down on
the importation of these products and preventing the loss of a portion of foreign currency. Furthermore, it might
even enable the country to emerge as an exporter of these products in the global petrochemical market.

Among the products that can be considered when it comes to downstream industries are formaldehyde, acetic
acid, MTBE, MTO, and resins. It’s worth noting that MTO products have not yet been commercially produced

in Iran’s market.
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